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NOTICE  OF  CONFIDENTIAUTY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
KISSn^I^ATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PA©  UP  (O4/17/07)B 

OIL,  OAS  AND  MINERAL  LEASE 

St  Fort  Worth,  Texas  761 02.  Lessee,  WITNESSETH 

1.  Lessor  in  consideraior .of  tenors  f^SSfSS.  SSffiffiS^ 

agreements  of1  Lessee  hereinafter  ^^^J'^SSSf^m dudM  and  ownSiq  ofgSs  SSphur  andSl  other  minerals  (whether  or  not  sirr-terto 
exclusive  right  of  explonng,  ^ttarnwg  8S ?SwSnd  lav  pipe  lines TestebSsh  and  utilize  facilities  for  surfaceor  subsurface 
those  rnentionedU^  Mri^  dio^rSls  bffinte'  power station  telephone  lines,  employee  houses  and  other  sfrurtures 

both    Johnson  &  Tarrant  _,  State  of  Texas,  and  is  descnbed  as  follows: 

mS^t^tSnTSd^^^  easements  and  alleyways  adjacent  thereof,  and  any  npanan  nghts. 

ZSSES&SttS  sclM^l^'^^^^^^^'^''"  *»  *is      •      all  rights  and  opbons  hereunder. 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  ofl Lessor,  in  ttie  pipe  line ^which  ^^«^^SSAS» 
mi  jflf "  20%  Mit  of  allofl  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor tne  average 
m&lSera»  of  such I2M6  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks.  Lessor's  ,rtwe^inetther 
^to^^^t^^n^SIStmkf  it  marketable  pipe  line  oil;  (b) To  payl .essor on .gas  and  casinahead  g^^eToff 

LesB^etecto  exoeKat on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  $1.00  per  long  ton.  If,  at  the  ex^on  of  tte 
DriSIr^ telrnor*  envlrne  or  Sties  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  anv^rtwn  thereo ^hasbeen 
ncSe?  caTabl« i  of  Srodudna  oS  w  gas  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were fbeirSwnduded ^nsai§  landfor so  long  as  said  wells  are  shutnn.  and  thereafter  this  lease  may  be  continued  in  *or^  *  nosh^n  tad 
i^JSSrSStSSSSarS  aareesto  use  reasonable  diligence  to  produce,  uGRze.  or  market  the  minerals  capable  of  being  produced  from 
t£$ wet  bSSSSSS&  ti^S^SaS^iSStSS  nofte  obligated  to  install  or  furnish  facilities  othertiian  well  ^fcf"^1^^ 
feSS  of  flow  lines  seraS  and  lease  tank  and  shall  not  be  required  tp  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lesse?  8  Sim ?&i£StSn«  after  Se^Son  of  the  primary  term,  all  such  wells  are  shuWn  for  a  penod  of  ninety  consecutive  dayv and 
dS  such  tirShSe  a>e  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninetyday  penod,  Lessee  shall  pay  or  tende^by 
d^arS^]M»MrmS  a  sum  equal  to  one  dollar  ($1.00)  for  each  acre  of  land  then  covered  hereby  Lessee  shall  make  like  payments 
^^SWfl^effanSwaiy  of  the  ^r^on  of  said  ninety  day  pertodif  W^J^^ 
continued  In  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  partes  w**oatthotinr» 
of  SavS 'would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  deposit*  in 
suSXr*  aedracled I  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  o^hang«jnthe  o^erehip  of 
royalty If  at  any  time  m  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are  or  claim  to  be,  entitiedlo  recewe  same  Lessee  may 
inlSuo  any  ofhw  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  eithe  joinflyto .such 
Mrteso^  in  accordance  witrl  their  respe^e^owner^ps  thereof,  as  Lessee  may  elect  ^y^^^^ZS^^^tt 

by check ordraft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
w  before the Tast  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  m  paragraph  5  hereof.  In  the  evert .of 
ass^merrtofth^ 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  coveredbv  this  tease  with  any  tfher land  covered bythis  tease, 
and/or vtfhany  other  land,  lease,  or  leases,  as  to  any  or  aB  minerals  or  horizons,  so  as  to  establish  unrts  corrtainmgnot  more  than  80  surfaces acres^ 
plus  lO^c^ge  tolerance;  provided,  however,  unife  may  be  established  as  to  anyone  or  more  horizons .or  easting L V^^^'f^te?. 
anv  one  or  more  horizons  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  flowing 

from  wells  classified  as  gas  wells  by  the  conservation  agency  having  junsdiction.  If  larger  unrts  ttian  anyof ^ose  herein  Penmitted ,  ej her  at m  e 
time  «t»Wishad  or  afterenlaraement  are  Dermrtted  or  required  under  any  governmental  rule  or  order,  tor  the  drilling  or  operation  or  a  wen  at  a 
rSSlaTScaSrTb^ ?foTobl£ ft^S^S^S^l^  well  to  be  drilled  drilling,  or  already  drilled,  any  such  unit  may  be 'fished  or 
enfe gedtoSnform  to  the  size  permitted  or  required  by  such  Governmental  order  or  ^Less^fia^exercise  «^^J^S^gfS^ 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  leaseis  recorded.  Such  unit .shall I  t^ome 
S^^e  as  of  the  date  provided  for  in  said  instalment  or  instruments  but  if  said  instrument  or  Instruments  make  no  such jxov^on,  Jher i  such  unrt 
SSf  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  rray  be  exercis^  by  Lessee  at  any 
time  and^m  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production ,  has  been  estabtehed erther ^nsaid 
land  or  onthe  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewrth.  A  unit  established Ihereunder  shaH.be  valid  and  effect^© 
forall  purposes iofSis  lease  even  though  there  may  be  mineral,  royalty,  or leasehold  interests  in  lands  within  theunrt v«^reno^ ^f^fY. 
rjoolecT  or  urSed  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
r<?yatty,  op«S  conducted  upon  said  land  underthis  fease.  There  shall^  altoc^ to tr«  land  covered  by 

to  each  separate  tract  within  (he  unit  if  this  lease  covers  separate  tracts  within  the  unit  that  proportion  of  the  total  production  ofmrtized 
migrate  from  Sie  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface ^acres  fnsucMand  (or >n^oh  siich 
separate  Sad)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  mtfie  unit,  and  the  production  so  aWed  shaj be 
SSred  to  aH^oses j 

production  of  unitizetf minerals  from  tiie  fend  to  which  aBocatedm  the  same  ^^^^^ZZ^*  tMh^raoraoh  o?of 
the  owner  of  the  reversionary  estate  of  any  term  royally  ormineral  estate  agrees  that  the  accrual  of  royalties  pureuant to  this uParag/aph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shafl  satisfy  any  limitation  of  term  requmng  production  of  oH  orgas^Jhe  fo^™2lanwn^&w<i& 
wffii  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  ortransfemng  any  interest  underthis  lease  (^dina  w^out 
Nation  any  shut-in  royalty  which  may  become  payable  underthis  lease  between  parties  owning  interests  in  la^  »vered  J* -mis lease  and 
pTrb^Wng  interests  inSnd  not  covered  by  thislease.  Neither  shaH  rt  impair  the  ngfit  of  Lessee  toj ^rse« j  provided ^'nP|ra9^  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unrt  while  there  are  operations  thereon  for  unitized J^Tffliy",™?.  f, MlfiiK 
aSreteased  as  to  lancfe  within  the  unit  At  any  time  while  this Jease Js jn i  fora  Less«  may  dissolve  any  ^J^^^^.^^^^i^ 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect;  if  at  that  brm  ttwe  is  no  unrbzed  minerals  ^^"XhE 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  Its .election  at  any  time  and  fr^^^J^fJ^ 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 


part  of  the  leased  premises.  miftase  or  releases  of  this  tease  as  to  any 

arri  remove  «^^0^1^J^d(J^S m^to  crops  and  timber  on  said  land. 

shall  pay  for  damages  caused  by  its  operations  to  growing  ^    All  of  the 


su&  SSi^^monSy f^^^TS^tt^ecedent  in  a  depository  bank  provided  for  above. 
"'  ^e^Lessorcon^™^ 

^^s^^rtSnS  smssss  arassats  *s ss  «m»  *>  ™- « «— •«*» su,face  *** necessav 

or  convenient  for  current  operations.  _    .e  rinhfc  anH 

10  Lessor  hereby  warrants  and  agrees  ^ def^  ^^id^nd  ^****f^  S^^S^S^^^^ 
interests  hereunder  shall  be  charged  pn  manly  wrth  f^J^^^^^i^^^^^tore  or  after  maturity!  and  be  subrogated  to  me 

monevs  accruing  from  any  part  as  to  which  this  tease         ■FfSJ^*?^^  An  royalty  interest  covered  by  this  lease  (whether 

cH^feo^lfc  eac^  r^wt«  executes  J  wrth^t 

together  it  is  executed  by  aH  those  named  nerem  as  Lessor. 

11.  If.  whitetNs leaser ^^f^!*^ 
well  provisions  of  paragraph  s  heretfand  Lessee  is  not  condu<^9  Jg™*^ JSK?1 Ka?  or  dissimilar,  '(except  financial) ^yond  toe 

bnd  &e»^^ 
deemed  the  same  as  the  drilling  of  a  new  well. 

.  .  13.  "star* fanytW^^ 
OSSftttSB  s^te^-Sffiten  iff  SnToperations  are  completed. 

14.  As  a  resultof  land  deve«^  SwS»S3 
restrictions  as  may  be  set  forth  in  this  lease ,™™2^,S^£^^^  reworkirw  or  other  operations.  Therefore,  since  dnlling, 

effing in^  £S^J$3E#S3tt&***»  contained  in  this  lease, 

except  as  expressly  stated. 


IN  WITNESS 


LESSOR: 


Is  executed  on  the  date  first  above  written. 


LESS- 


STATE  OF  TEXAS 


> 

}ss. 
> 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  JOHNSON  > 

icknowledged  before  me  on  the  2?*day  of  $_^€»4>tf  ,  £#Sby 


This  instrument  was  a 

Rafael  Zavala-Mioete  and  Maria  G  Zavala,  married 


Seal: 


JOSHUA  ANDREW  CUMMMtt 
Notary  Public.  State  of  Texas 
My  Commission  Expires 
January  11, 201i 


Signature 


Printed 


Notary  Public 
^JOSHUA  ANDREW  CUMMINGS 


